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Global Governance: Change and Challenges

Causes of Globalisation

=>» Globalisation refers to the way people and places across the world have become closely linked together. This
has deepened global connections, interdependence and flows of capital, commodities, migrants and tourists.

=>» Globalisation has recently accelerated, creating new opportunities for businesses and people. Although
inequalities are caused, globalisation has nonetheless increased the flow of ideas, goods and services,
creating a unified global community.

=>» The factors accelerating globalisation are:

- TNCs: Have influenced global culture (such as McDonaldisation) and improved local economies
by providing job opportunities. TNCs try to appeal to local markets by the process of
glocalisation which means products are specially designed for the taste of the consumer. This is
why McDonalds has produced the ‘Maharaja Burger’ and Marvel has produced the ‘Indian
Spiderman’ (Google it!!) for Indian audiences. Additionally, TNCs develop new markets and take
advantage of economic liberalisation by offshoring and outsourcing (basing manufacturing etc.
away from the market country).

- Transport and Communications: Improvements in mobile communications, internet, social
media and fibre optics have allowed people to connect together from all over the world.
Transports development has produced cheap travel, reaching everyone and causing time-space
compression (as transport is quicker than ever before).

- Technology: Computer-aided design and manufacturing have allowed technology to become
more efficient and less reliant on human labour. This saves time but causes job losses.

- International Organisations: These provide aid and assistance to countries in need, forming a
global community where countries try to support one another (the achievements of this perhaps
requires evaluation as vested interest are often involved).

- Markets: Globalisation has made people richer, forming a larger global market who consume
goods and services. This has led to stock growth in, for example, London and Shanghai.

=» Developments in transport, such as the railway, and trade in the 19" century accelerated in the 20" century
with the production of jet airway and containerisation (mode of shipping in excess). This has contributed to a
‘shrinking world” where the world seems much smaller due to its interrelations. For instance, in the past it
would have taken weeks to get to the other side of the world whereas it only takes up to a 24 hours today.

Political and Economic Factors

=>» International political and economic organisation, such as WTO and IMF, have contributed to globalisation
by promoting free trade policies and foreign direct investment.

National governments promote free trade blocs (such as the EU which we no longer belong to!) by removing
trade barriers and forming international groupings.

Additionally policies such as free-market liberalisation, privatisation and the encouragement of business
start-ups help improve economic wealth whilst accelerating globalisation and global networks are formed.
FDI has contributed to the wealth of emerging economies such as India and China.
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The Impact of Globalisation

=>» The degree of globalisation varies globally, producing winners and losers. This can be
measures using indicators and indices such as the AT Kearney index and the KOF index.

=>» Some countries remain switched off from globalisation due to: Political corruption/ideology (e.g. North
Korea), location (e.g sparsely populated areas (Tibet), poor infrastructure, unskilled workforce, crime
(kidnapping of foreign workers in African countries), weak market, debt and unstable currencies.
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Winners and Losers

=>» Globalisation has encouraged western companies, such as Virgin Media, to gravitate towards Asia for cheap

manufacturing and outsourcing.

=>» This has helped build benefits for Asian countries such as India, who have now seen improvements in
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infrastructure, wages, poverty reduction, education and training.

However the costs of this have been: the loss of productive land as urban settlements grow, unplanned
settlements leading to shanty towns (Dharavi in Mumbai) and environmental/resource pressure.

Some communities in developing countries have experienced environmental problems such as air/water
pollution, land degradation, over exploitation of resources and the loss of biodiversity which impacts human
wellbeing and health. In Beijing (China), air pollution is so bad that in February 2016 the city was given a red
alert, meaning that the air quality was a danger to health.

For developed nations, globalisation causes deindustrialisation which

causes job loss. This produces social and environmental problems as

issues such as dereliction, contamination, depopulation, crime and high

unemployment occur.

A globalisation winner usually has an abundance of resources. For

instance, Saudi Arabia have physical oil resources which produce

petrodollar wealth from trade. China has cheap and skilled labour with a

large market and growing industry.

In comparison, Zimbabwe is a globalisation loser as it is landlocked in South East Africa so has poor access to
coastlines, where trading occurs. Political instability and EU/USA trade sanctions exacerbate difficulties
whilst many airlines refuse to fly there due to the numerous threats involved.

Sometimes, odd winners and losers can form. For instance, Las Vegas in the Nevada desert is a populous
tourist base where gambling is legalised, attracting wealth from all over the world. An odd loser is Sierra
Leone in West Africa which, despite having diamond wealth, faces corruption and civil war, preventing
access to global markets.

Economic Migration
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Rural-Urban migration is a result of push and pull factors and, when coupled with natural population
increase, is responsible for the growth of megacities, such as Mumbai.

Rapid urban growth creates numerous social and environmental problems such as overcrowding, stress on
housing/healthcare/resources, the growth of the informal sector and diseases.

The Zelinksy Model of Migration Transition claims that as a country develops, the type of migration changes.
In more developed states, there is a rise in international migration which increases global hub cities (e.g.
New York) and deepens interdependence (elite migration: Australia have a point system to decide who
enters the country). There are large migrant flows from India to the UAE and the Philippines to Saudi Arabia.

Migration Pros to Source

Migration Cons to Source

Migration Pros to Host

Migration Cons to Host

Wealth from remittances

Reduced workforce

Larger workforce

Increased birth rate

Migrants improve lifestyle

Families forced to split

Large market

Rise in illegal migrants

Source country has
international links

Reduced population size

New culture/ideas

Rise in hate crime/racism

Forced labour abroad

Prevent ageing population

Stress on services
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Westernisation

=>» Globalisation causes cultural diffusion as TNCs, migration, media and tourism spreads ideas/cultures.

=>» Increasing spread of western ideology (capitalism, fast food, Hollywood) erodes global diversity.

=>» Some locations face the loss of traditional foods, music, clothes, social beliefs and languages. There has been
a reduction in tribal lifestyle in Papua New Guinea and stewardship beliefs, impacting the natural world.

=>» Globalisation issues have created anti-globalisation groups as well as special opportunities (The Paralympics)

Globalisation and Development

=>» Globalisation has led to economic growth for some countries whilst widening the development gap,
producing disparities in environmental quality, wealth distribution and social wellbeing.
=  Some economic measures of development are; Income per Capita, GDP and
Economic Sector Balance but these are often affected by anomalous data values which can
make a country seem richer/poorer than it actually is. Social development measures
include the composite Human Development Index, Gender Inequality Index and
Environmental Quality. These measures take into account factors useful for everyday
without primarily focusing on wealth. The Social Progress Index uses both economic and social factors
=>» Global trends indicate a widening income inequality, measured using the Gini Coefficient, which reinforces
the theory that globalisation has produced winners and losers throughout the world.
=>» According to Kuznets curve, as economic development increases,

environment management improves. Perhaps this is why developed
nations such as the UK are more conscious about their environmental
impacts (for example there are regulations on carbon emissions,
taxations etc.). As globalisation continuous to occur, more nations will
become wealthier; thus becoming more aware of their environmental

footprints.

Ervveranmental Degradation

Social, Political and Environmental Tensions
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=>» Open door policies (which the EU had), deregulation and FDI has created culturally diverse societies but also

caused racial and ethnic tension. There has been a rise in extremism in Europe

and transboundary water conflicts, especially surrounding The Euphrates.
=>» There was great social tension between African immigrants and Spaniards,

heightening between 1991 and 2002 when 2 million were forced to flee their

homes in Sierra Leone because of civil war.
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Censorship, such as in China and North Korea, is done

to control the spread of globalisation. Here the government has the greatest control as they
restrict what can be viewed by the public. Reports claim that China pressurised Google to
remove search results on sensitive issues such as human rights and freedom.

Under a business as usual future, tensions could stem from environmental concerns
as sources become scarcer and key players compete for them. Currently, political and social

tensions are the greatest but an environmental element is likely to come into to play in the near future.
=>» Some groups, usually political, try to regain their cultural identity and physical resources, such as First
Nations in Canada and UKIP in the UK.

Unsustainability and Awareness

=>» One response to globalisation is to promote local sourcing which encourages sustainability. This is done by
local groups and NGOs. Although locally sourced products reduce costs, food miles and pollution whilst

providing employment; it nonetheless restrict the types of products available.
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=>» Schemes such as Fair Trade and the Rainforest Alliance reduce environmental degradation, poor working
conditions and global trade inequalities, allowing a larger market to contribute to globalisation. The benefits
of these schemes seem to outweigh the costs but there are underlying issues such as debt, pressure to
produce and food insecurity, as cash crops are favoured rather than individual food resources.

=>» Recycling manages resource consumption and ecological footprints but its effectiveness varies globally.
Whilst places like Curitiba in Brazil have a strong recycling scheme, other places such as India have yet to
develop a system. If implemented on a global scale, the rewards could be monumental for a sustainable
future.

Global Organisations

=>» The United Nations was the first post-war IGO to be established and has

grown in importance since. It has a role in global governance and peacekeeping

but members of the Security Council have different geopolitical visions.

=>» The UN tries to ensure human rights and freedom from discrimination and

abuse by supporting international justice. The UN also have a role in managing

global environmental, socio-economic and political problems.

=>» Interventions by the UN involve economic sanctions and direct military
intervention which is made to defend human rights. These interventions have a mixed record of success.

For example, the UN forces in Congo have been accused of not providing aid after peacekeepers failed to
provide assistance in Mavivi after attacks.

In a report of 2014, Human Rights Watch accused peacekeepers of failing to respond to repeated calls for help
during an attack which killed 30 people. The peacekeepers were only

9km away but arrived two day later.

It is however reported that the UN has placed the toughest sanctions
in the world on Iran which has been beneficial in driving forward
peace.

Some member states, such as the US and Russia, have worked
independently from the UN in intervening in ‘failed states’ which
impacts geopolitical relations and global stability.

The Role of IGOs
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The IMF, WB and WTO were created by world war two allied nations and have been vital in maintaining the
dominance of western capitalism, global economic management and trade policy (free trade).

Global borrowing rules and trade policies have been effective in delivering growth to the developed world, but
the impact of Structural Adjustment and HIPC policies on the developing world’s economies and economic
sovereignty is disputed.

Jamaica, for example, is under massive debts and loans from the IMF and
World Bank exacerbate the situation whilst preventing the nation from
growing efficiently. Jamaica spends twice as much on debt repayments
as it does on education and health combined. Structural adjustment
programmes have not been beneficial in Jamaica. During the 1980s, the
number of registered nurses fell by 60% whilst food prices increased
whilst the IMF held down wages.

Membership of global trade and financial IGOs is almost universal but
regional groups have also emerged, such as NAFTA and SEATO.
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1GOs Managing Environmental Problems

=>» Some IGOs aim to improve environmental issues such as the quality of the atmosphere and biosphere. IGOs have
been involved in developing laws for managing oceans, such as the UN Convention
on the Law of the Sea, and international rivers, such as the Helsinki Rules. These
agreements promote security, sustainability and peace.
=>» IGO responsibility also includes management of Antarctica as a continent of peace
and security. The Antarctic Treaty System was created to prevent nations from
exploiting resources and spoiling the pristine Antarctica. This helps promote
biodiversity and sustainability.

International Decision Making

=>» Superpowers play a key role in global action, such as sending aid, responding to crises, tackling climate change
and resolving conflicts. It is these powerful nations that act as ‘global police’, working to create peace
internationally.
=> Alliances can be either:
- Military based: such as NATO and ANZUS (The Australia, New Zealand and United States Security Treaty)
- Economically based: such as The EU, NAFTA and ASEAN
- Environmentally based: such as the IPCC
=>» These alliances increase interdependence and are important in geostrategy
and global influence, creating an integrated panel with a leading superpower.
=>» The United Nations (involving the Security Council and International Court of
Justice) are important to global geopolitical stability as they carry out peacekeeping missions and hold climate
change conferences.

Superpower Influence on the Physical Environment

=>» Superpowers consume an abundance of resources including food, fossil
fuels and minerals, which exacerbates environmental degradation and
contributes to global warming. Although they promote international
conferences on environmental sustainability, they nonetheless consume
the greatest.
=>» There are differences in the willingness to act to reduce carbon emissions
and reach global agreements on environmental issues. The USA for
instance refused to sign the Kyoto Protocol whereas the EU have set regulations on
packaging and resource consumption, trying to control their carbon footprint.

-> Future growth in middle-class consumption in emerging superpowers has

implications for the availability and cost of key resources such as rare earth metals,
oil, staple grains and water. This could cause future competition and conflict.

Global Influence

-> Tensions can result from competition over physical resources, such as Arctic oil and
gas. Russia, for instance, has territorial claims over almost half The Arctic Circle which is likely
to spark conflict amongst other nations wanting Arctic resources.

-> Tensions can also form from the disagreement over exploitation and expense.
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The global system of intellectual property rights can be undermined by counterfeiting, which involves
producing products that closely resemble the copyrighted product. This strains trade relations and TNC
investment but can provide business opportunities for poor nations who

cannot afford protected products.

Political spheres of influence can be contested when multiple interests
overlap. This produces tension over territorial and physical resources. In
some cases, tensions can lead to open conflict which has implications for
people and the physical environment.

For instance, the South China Sea is facing disputes between China and
other neighbouring nations such as Vietnam. China has claimed islands
within the South China Sea with the aim of creating military training bases,
creating a direct threat towards other nations.

Changing Relations between Developing Nations and Superpowers
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Developing economic ties between emerging and developing nations (such China’s African Policy) increases
interdependence, generates environmental impacts whilst bringing opportunities and challenges.
=>» Since 2006, China has invested in Africa by building bridges, roads
and social infrastructure such as hospitals. China has also created
business opportunities within Africa but these a usually filled by
Chinese workers who have migrated to Africa. It has been reported that
working conditions are extremely poor with factories having very few
rights and little wages.
=>» Critics have been quick to notice that China’s interest in Africa is
largely for economic gain as Africa holds an abundance of natural
resources and land.

The rising economic importance of China and India, and other emerging Asian countries, increases the
geopolitical influence of these regions, inviting economic and political tension.

Cultural, political, economic and environmental tensions in the Middle East

represent an ongoing challenge to superpowers and emerging powers because

of the complex geopolitical relations formed from the supply of energy

resources.

The Middle East holds a vast supply of fossil fuels so diplomatic relations and

the prevention of conflict is vital for countries to gain access to resources. For

this to happen, nations must respect the cultural ideologies of The Middle

East.

Economic Restructuring
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Economic problems such as debt, unemployment, economic restructuring and social costs present challenges
to superpowers, especially the USA and EU today.

Maintaining military power (naval, nuclear, air and intelligent services) provide additional economic costs
whilst space exploration is an opportunity for superpowers to gain greater recognition, albeit the expense.
The future balance of global power in 2030 and 2050 is uncertain; the USA may face threats from China/India.
Globalisation thus has its positives and negatives. Whereas globalisation has created an integrated global
system and governance, promoting the creation of IGOs, it has nonetheless deepened economic and social
inequalities as well as increased global competition and demand.
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